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(1) Business cycle survey - March 2018’

Overall confidence in economy decreased slightly. The composite confidence indicator (economic
sentiment indicator), that is stated by basic indices, decreased slightly by 0.2 points to 99.7 m-o-m.
Confidence of entrepreneurs decreased slightly by 0.5 points to 97.0 m-o-m. Consumer confidence indicator
increased slightly by 0.8 points to 112.8, m-o-m. Composite confidence indicator, entrepreneurs confidence
indicator and consumer confidence indicator are higher, compared to March 2017.

(2) Employees wages - Q4 2017

The continuing very good conditions on the labour market in the Czech Republic have been confirmed by
results of all statistics employed. The Labour Force Sample Survey (LFSS) for Q4 2017 showed a next record-
breaking employment rate and a decline in unemployment to the lowest level in history. Results of business
statistics performed by the Czech Statistical Office (CZSO) reflect the same - a higher pace in earnings
growth when the average wage increased by 8.0% year-on-year (y-o-y) and the median wage grew by almost
one percentage point more — and an important increase in the registered number of employees by 1.9% as
well.

From the regional point of view the value scatter was further narrowed. The growth in average wages was
most pronounced in the Karlovarsky Region (+9.3%) and in the Zlinsky Region. (+9.0%), right in regions with a
lower wage level. In all regions, but in the Capital City of Prague, wages grew by at least 7.9% as in the
Jihomoravsky Region. In the Capital City of Prague the growth in average wages was the lowest, +6.6%, as
usual. On the other hand, Prague still boasts the fastest growth in the number of employees. The highest
growth in the number of employees, but that in Prague, was recorded in the Liberecky Region (+2.8%).

(3) Population change - March 2018>
The population of the Czech Republic increased by 31.2 thousand in 2017. The threshold of 10.6 million
inhabitants was exceeded. Both net migration and natural change contributed to the increase. In comparison
with 2016, the number of live births and deaths was higher in 2017, as well as the number of marriages and
divorces. The population has continued ageing.

(4) Since January 2018, the exchange rate remains below CZK 25.5/EUR.

The CNB at its extraordinary monetary policy meeting on April 6th, the CNB Bank Board decided to end the
CNB’s exchange rate commitment. This decision took effect immediately.

(5) 10-year Government bond yields slightly decreased to 1.81%.
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' €SO, March 26, 2018: Business cycle survey — March 2018;

https://www.czso.cz/csu/czso/ari/gdp-resources-and-uses-4-quarter-of-2017

? €SO, March 9, 2018: Employees wages — Q4 2017;

https://www.czso.cz/csu/czso/ari/the-development-of-employees-wages-4-quarter-of-2017

3 €SO, March 21, 2018: Population change — March 2018;

https://www.czso.cz/csu/czso/ari/[population-change-year-2017 .
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